Program Description

Title: 
Trade Policy and Trade Promotion

Client: 
Bundesministerium für wirtschaftliche Zusammenarbeit und Entwicklung (BMZ)
Country: 
Philippines

Lead executing agency: 
The National Economic Development Authority (NEDA) and 
The Department of Trade and Industry (DTI)
Overall Term: 
April 2005 to July 2007

Overall context:
International trade is a crucial factor in the growth of the economy of all countries.  However, the international trading system favors developed countries often at the expense of developing countries.  Thus, it is the aim of the GTZ Trade Policy and Trade Promotion Project to integrate trade-related technical assistance in economic development strategies, particularly in trade in services and trade in aquaculture commodities.  In doing so, this project assists its partners in the maximization of benefits and in the minimization of costs international trading.
Context: Trade in Services
Trade in services is a fairly new issue in international trade relations. Services are being negotiated and discussed according to 12 sub-sector categorizations. Some of the definitions of these sub-sectors are not sufficiently clear or free of ambiguity.
In the Philippine context, trade in services plays a dynamic and significant role in the country’s economy.  As such, greater integration in the global markets will offer greater opportunities in areas like foreign direct investment, export of Filipino services, and Overseas Filipino Workers (OFWs).
Context: Trade in Aquaculture
International trade has always been an important issue in the Philippines. Globalization has broadened and deepened the interaction between trading partners. This development has also introduced new challenges to the value (supply) chains in their effort to bring competitive products onto various markets. There are challenges in meeting quantity and quality demands, time schedules, overcoming customs barriers and in the end, offering competitive prices.  Recently these interactions have been facing additional trials, specifically in the food industry.
Overall objective:
Political and entrepreneurial decision-making are crucial to the success of trade in services and in the trade of aquaculture commodities.  As such, it is important to make available improved and more focused information, analyses, and competences to public, private and academic institutions.
Approach: Trade in Services
· Contributions to national discussions and events on business and investment climate;
· In-depth sector analyses, coordinated with other agencies and initiatives, i.e. service coalition, national academia, Philippine Chamber of Commerce and Industry (PCCI), the Partnership and Advocacy for Competitiveness and Trade (PACT) project, the APEC Economic Integration Project (APEC-EIP), The International Center for Trade and Sustainable Development (ICTSD);
· Publication on services;
· Facilitation of specific training needs, based on a stakeholder assessment;
· Facilitation of sub-sector specific consultations between public sector, private sector and academia;
· Discussion on possible / necessary policy regulations;
· Dissemination of analyses and discussion issues.
Approach: Trade in Aquaculture

· Generation of market information;

· Access to or design of training and awareness creating events (various methods possible);

· Analysis of knowledge gaps in supply / value chains in coordination with the Bureau of Export Trade Promotion (BETP) of the Department for Trade and Industry (DTI), Metrology, Standards, and Testing Quality (MSTQ) Assurance Systems, the Department of Science and Technology (DOST), the Bureau of Fisheries and Aquatic Resources (BFAR), the private sector, and the academia;
· Implementation of improvements at relevant linkage points of the supply chain, together with implementation partners, i.e. private sector associations and service providers, other projects, regional government departments;
· Mobilization of private sector actors to participate in the Metrology, Standards, Testing and Quality Assurance (MSTQ) circle.
Results achieved so far

Trade in Services

The services component of the project, in close collaboration with the National Economic Development Authority (NEDA) has completed the screening and finalized the decision of the two service sectors to focus on: health and transport.
The GTZ project also co-sponsored and participated in a Seminar on Services, which was organized by the Philippine Institute for Development Studies (PIDS).  This event was successful at increasing the awareness of the participants on the issues surrounding various service sectors.  
The services component, in partnership with the PSC, will continue to facilitate stakeholders’ workshops on “Health, Wellness, and Retirement” like the workshop held in Cebu City. First of its kind, with participants from Cebu, Manila, and Bohol, this workshop was successful at assessing the supply side and the market experience. It was also successful at identifying issues of most relevance to the Visayas Region’s health industry.
Working in close collaboration with the PPP Taskforce and the Asian Institute Management (AIM), the project has also supported consultations on health services. Further consultations with stakeholders in the health and transport industry have been planned. These consultations will be carried out in concurrence with the DOH, for health, and the DOTC, for transport, as well as the PCCI, Philexport, and private sector associations.

In its efforts to disseminate information further, the documentation of the “Screening Procedure and Assessment of the Service Sectors” has been published. In addition, a series of health “briefs” that contain easy-to-read information on the GATS and its relation to trade in health services is also now in print. This series of informative briefs will expand in both health and transport services.

Trade in Aquaculture

The aquaculture of the project, working jointly with the Bureau of Export Trade Promotion (BETP) of the Department of Trade and Industry (DTI) has completed the screening (the document with comprehensive data on aquaculture exports is available through the project), finalized the decision of the two commodity groups in focus- milkfish and shellfish, and formulated its strategy for milkfish and shellfish through the supply-chain approach.
In addition, the aquaculture component, together with the German PTB, has supported the national MSTQ circle activities to improve the national quality infrastructure. In this context, a national symposium was conducted and MSTQ circle members participated in regional events that have elicited the support and awareness of the significance of the impact that international quality standards have on national competitiveness.

The supply/value chain mapping developed by the aquaculture component for milkfish and shellfish has been validated by its stakeholders through a series of three Stakeholder Symposium Workshops, organized by the project in the Visayas Region. These workshops gave the project better insights on the market situation in the aquaculture industry and on the central issues that the industry is faced with. They were also able to increase stakeholder awareness on the requirements that the EU has for fish and fishery products as well as on the export potential of these products to the EU.
Also a result of these workshops was the formation of a core group, composed of the private sector, regional government agencies, technical service providers, and the GTZ. A series of round table meeting has begun with this group, which has resulted in the identification of relevant issues as well as the formulation of corresponding action plans. Moreover, the group was able to solve certain regional problems and has resolved to work more closely together to sustain the growth of aquaculture in the region. 
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You may also e-mail the secretariat of the trade project, Mrs. Zenaida Tejejero, at: zz-gtz@mozcom.com 

Further information

· Assisting developing countries to benefit from trade
www.gtz.de/trade
· The Small and Medium Enterprise Development for Sustainable Employment Program (SMEDSEP) in the Philippines 

www.smedsep.ph
· The International Trade Center (ITC)
www.intracen.org
· The National Economic Development Authority 

www.neda.gov.ph
· The Department of Trade and Industry 

www.business.gov.ph
